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Quarterly Asset Class Report
Global Equity

September 30, 2025

Canterbury Consulting (“CCI”) is an SEC registered Investment Adviser. Information pertaining to CCI's advisory
operations, services, and fees is set forth in CCI’s current Form ADV Part 2 (Brochure), a copy of which is available
upon request and at www.adviserinfo.sec.gov. Information provided through CCI’s Quarterly Outlook related to
market or asset class performance figures is believed to be derived from reliable sources. However, CCI assumes
no responsibility for their content or the manner in which the viewer utilizes such information. The performance
information presented in certain charts or tables is for informational purpose only and represents historical
performance based on available market data results for the quarterly period shown above and does not reflect any
performance related to trading in actual accounts. Any recommendations or statement made in the Quarterly
Outlook is not to be construed as specific investment advice. The viewer should be aware of the inherent
limitations of data derived from the retroactive application of historical data developed with the benefit of
hindsight and that actual results may differ. Actual performance with client accounts would be materially less
than the stated performance results for the same period when including the deduction of advisory fees, brokerage
or other commissions, and any other expenses that a client would have paid.



Performance (%)

• U.S. small-cap indices led the market with 
strong positive returns, while large-cap growth 
continued its run. Large-cap value and non-
U.S. developed markets also posted positive 
returns but lagged other major indices. 

• While small-cap value experienced the 
strongest returns for the quarter, active 
management struggled to keep pace with the 
Russell 2000 Value.

• Large-cap growth continued to outperform 
large-value equities over the quarter, with YTD 
and 1-year returns reinforcing this large-cap 
growth leadership trend.

• Emerging market and non-U.S. developed 
equities posted gains for the third consecutive 
quarter, with YTD international equities 
significantly outperforming their U.S. 
counterparts.

Equity Review (As of 9/30/2025)
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Blue dots represent the returns of the respective Russell & MSCI benchmarks; gray floating bar charts
represent the peer groups by quartile.

Sources: Morningstar Direct, Russell, MSCI
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Market Capitalization Mix 

• There are various metrics used to value the 
equity universe. Canterbury prefers 
Price/Earnings, EV/EBITDA, and Price/Sales. 

• The valuation metrics for large and small-caps 
rose during the quarter, remaining well above 
long-term averages. Small Cap EV multiples 
surpassed their respective long-term averages.

• Small-cap debt levels increased throughout 
the quarter, meeting historical averages, while 
large-cap debt levels remain below historical 
averages

• The treasury yield curve steepness stayed 
roughly the same over the quarter, remaining 
slightly above long-term averages.

Equity Review (as of 9/30/2025)
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Source: Russell

*Deviation from mean represents how many standard deviations the current value is above or below the 10-
year average, also known as the “Z-Score.” ‘+’ denotes one standard deviation, and ‘++’ denotes two
standard deviations in favor of the asset class.
^ EV/EBITDA, also known as the “enterprise multiple,” is a ratio used to determine the value of a company.
Unlike P/E, the enterprise multiple takes debt into account. This is often the ratio used by companies looking
to acquire another business.
**Small Cap LT EPS Growth reported for MSCI USA Small Cap Index due R2000 not reporting LT EPS Growth
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Region Mix — U.S. vs. R.O.W.

• Valuation multiples stayed elevated for U.S. 
and non-U.S. equities, remaining above long-
term averages.

• Debt levels remain below long-term averages 
for both U.S. and global (R.O.W.), with no 
material difference from the previous quarter.

• U.S. equity long-term earnings growth 
estimates rose this quarter, surpassing 
historical averages, while R.O.W. estimates 
declined, remaining below historical averages. 

• The U.S. dollar strengthened over the quarter, 
approaching its long-term average, after two 
consecutive quarters of deprecation. Dollar 
weakness over the first half of the year was a 
tailwind to international returns.

Equity Review (As of 9/30/2025) 
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Sources: MSCI, Standard & Poor’s

*Deviation from mean represents how many standard deviations the current value is above or below the 10-
year average, also known as the “Z-Score.” ‘+’ denotes one standard deviation, and ‘++’ denotes two
standard deviations in favor of the asset class.
^ EV/EBITDA, also known as the “enterprise multiple,” is a ratio used to determine the value of a company.
Unlike P/E, the enterprise multiple takes debt into account. This is often the ratio used by companies looking
to acquire another business.
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Region Mix – Non-U.S. Developed vs. R.O.W.

• The Non-U.S. developed R.O.W. equities 
valuation metrics remained elevated for the 
quarter.

• Debt levels for both non-U.S. developed and 
R.O.W. equities remain below their historical 
averages.

• The earnings growth forecast for non-U.S. 
developed equities declined significantly in the 
quarter but remains above long-term averages. 
Forecasted R.O.W. estimates declined further 
below historical averages. Growth forecasts 
tend to fluctuate significantly quarter over 
quarter.

• The euro remained steady and above its 
historical average, despite appreciation from 
the US Dollar.

Equity Review (As of 9/30/2025)
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Source: MSCI

*Deviation from mean represents how many standard deviations the current value is above or below the 10-
year average, also known as the “Z-Score.” ‘+’ denotes one standard deviation, and ‘++’ denotes two
standard deviations in favor of the asset class.
^ EV/EBITDA, also known as the “enterprise multiple,” is a ratio used to determine the value of a company.
Unlike P/E, the enterprise multiple takes debt into account. This is often the ratio used by companies looking
to acquire another business. NOT F
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Region Mix – Emerging Markets vs. R.O.W.

• EM equity valuations and R.O.W. equity 
valuations rose in the quarter. Despite the 
growth, EM equities appear to be discounted 
to global equities from a relative valuation 
standpoint. 

• Debt levels for EM and R.O.W. equities fell in 
the quarter with EM equity debt levels at their 
long-term average and R.O.W. equity debt 
levels remaining below their long-term 
averages.

• Growth expectations increased significantly for 
EM equities and slightly declined for R.O.W. 
equities. 

Equity Review (As of 9/30/2025)
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Source: MSCI

*Deviation from mean represents how many standard deviations the current value is above or below the 10-
year average, also known as the “Z-Score.” ‘+’ denotes one standard deviation, and ‘++’ denotes two
standard deviations in favor of the asset class.
^ EV/EBITDA, also known as the “enterprise multiple,” is a ratio used to determine the value of a company.
Unlike P/E, the enterprise multiple takes debt into account. This is often the ratio used by companies looking
to acquire another business.
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Portfolio Characteristics

• Canterbury continues to believe non-U.S. 
equities remain attractively valued compared 
to U.S. equities, despite the U.S. dollar’s 
weakening in the first half 2025, as valuation 
gaps continue to favor international markets.

• Our market cap exposures target a neutral 
position. Valuation, growth, and economic 
indicators do not support a major shift at this 
time.

• As the equity market cycle matures, 
Canterbury believes its utilization of active 
managers that can avoid overvalued regions, 
sectors, and securities will contribute positively 
to performance. 

Equity Review (As of 9/30/2025)
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Client-specific objectives and constraints may cause allocations to vary from recommended ranges.

Recommended Ranges

R3000MAXIMUMMINIMUMMARKET CAP (U.S.)

72.2%80%50.0%Large Cap

19.3%20.0%15.0%Mid Cap

8.5%10%2.5%Small Cap

MSCI ACWIMAXIMUMMINIMUMREGION

64.7%75.0%50.0%U.S.

28.1%35.0%25.0%Non-U.S. Developed

7.2%15.0%5.0%Emerging Markets NOT F
OR REDISTR
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