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Canterbury Consulting (“CCI”) is an SEC registered Investment Adviser. Information pertaining to CCl's advisory
operations, services, and fees is set forth in CCI’s current Form ADV Part 2 (Brochure), a copy of which is available
upon request and at www.adviserinfo.sec.gov. Information provided through CCI's Quarterly Outlook related to
market or asset class performance figures is believed to be derived from reliable sources. However, CCl assumes
no responsibility for their content or the manner in which the viewer utilizes such information. The performance
information presented in certain charts or tables is for informational purpose only and represents historical
performance based on available market data results for the quarterly period shown above and does not reflect any
performance related to trading in actual accounts. Any recommendations or statement made in the Quarterly
Outlook is not to be construed as specific investment advice. The viewer should be aware of the inherent
limitations of data derived from the retroactive application of historical data developed with the benefit of
hindsight and that actual results may differ. Actual performance with client accounts would be materially less
than the stated performance results for the same period when including the deduction of advisory fees, brokerage
or other commissions, and any other expenses that a client would have paid.
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Role in the Portfolio Equity Review

Canterbury Consulting recommends and communicates asset-class strategy with the objective of
constructing a diversified portfolio of long-only equity strategies designed to (in aggregate):

(i) Provide growth of portfolio assets in excess of inflation and spending rates
(i) Maintain comparable exposure to the global equity market
(iii) Exhibit returns uncorrelated to fixed income markets

Role Asset Categories Risks

Growth Public and Private Equity Market Decline

: : _ Rising Interest Rates, Highly
Capital Preservation Fixed Income, Hedge Funds
Correlated Markets
Inflation Protection Real Assets: Real Estate, Deflation
Commodities

— Canterbury global equity portfolios are expected to deliver consistent net of fees excess returns and moderate
tracking error versus the MSCI All Country World Index over longer periods of time

— Relative to the index, Canterbury equity portfolios will employ higher allocations to small- and mid-cap equities,
comparable volatility (achieved through manager selection), and moderate tracking error
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Blue dots represent the returns of the benchmark; gray floating bar charts represent the peer groups by quartile
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Equity Review

» After U.S. large cap stocks

outperformed their small cap
counterparts for the first three
quarters of 2014, we have seen two
consecutive quarters of
outperformance from small caps

The most noticeable dispersion in the
quarter was between growth and
value, where growth stocks
outperformed value across the
market capitalization spectrum

Results for active managers were
mixed in the first quarter of 2015

- U.S. growth indices were difficult
to beat whereas value indices
performed well below the median
manager (large and small cap)

- Non-U.S. developed markets
continue to be an area where
active managers are able to
outperform, the 1-year peer group
rank for the index is in the 4th
quartile



Market Capitalization Mix Equity Review

10 Year Deviation

Equity: U.S. Market Cap Current Ave  from Mean* Large  Neutral Small e There are various valuation metrics
used to determine the relative
Russell Top 200 Current P/E (Large Cap) 17.62 15.60 120 + attractiveness Of the eqUIty universe
R2000 Current P/E (Small Cap) 4533  24.09 -0.23 - = Canterbury prefers Price/Earnings,
Avg P/E Ratio (Large/Small) 0.39 036 0.16 _ EV/E_BlTDA, and Price/_sa|es- No one
- metric is a sole determinant
= |Russell Top 200 EV/EBITDA (Large Cap) 11.34 9.96 0.949 -
G
= twg EV/EBITDA Ratio (Large/Small) 0.84 081 0.26 i} relative to large cap stocks, small
Russell Top 200 P/S (Largs Cap) 1.86 153 1.40 + CapS IOOk S“ghtly IeSS eXpenSIVe
R2000 P/S (Small Cap) 122 1.00 114 + « The solvency data suggest a bias
Aug P/5 Ratio (Large/Small) 155 1b4 -0.08 - toward large cap stocks. The table to
Rus=ell Top 200 Debt/EBITDA (Large Cap) 3.95 5.05 -1.12 + the Ieft S.hOV\./S that Iarge Cap .
g companies, in general, are carrying
D | Russell 2000 Debt/EBITDA (Small Cap) 4 67 5.03 -0.65 - less debt on their balance sheets
& .
&g Debt/EBITDA Ratio (Large/Small) 0.25 1.01 067 - than their small cap counterparts
Russell Top 200 LT EPS Gr (Pwd) (Large Cap) 8.13 2.87 0.09 - o The grOWth and eCOI']OmiC metriCS
E R2000 LT EPS Gr (Fwd) (Small Cap) 2.85 10.9%9 -1.30 - shown are split with growth slightly in
ol
Avg Growth Ratio (Large/Small) 0.92 031 0.12 _ favor of large cap stocks but a
strengthening U.S. dollar will present
Case Shiller Home Price (YoY) 456 0.75 0.38 - a relative tallWlnd for Sma”er
E‘ Total Leading Economic Indicators 12140 11101 104 + generally more domestically oriented,
E .
8 | currency (USD v Broad Basket) 9836 8171 3.26 ++ businesses
Curve Steepness 2'= to 10'= 137 150 -0.15 -

*Deviation from mean represents how many standard deviations the current value is above or below
the 10-year average, also known as the “Z-Score”

“EV/EBITDA, also known as the “enterprise multiple,” is a ratio used to determine the value of a
company. Unlike P/E, the enterprise multiple takes debt into account. This is often the ratio used by

companies looking to acquire another business Source: Russell
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Region Mix - U.S. vs. Global Equity Review

Equity: Region (U.S./Global) Current 1':;::" fﬁ“;:::* US. Neutral R.OW. * In general, the valuation results are
strongly in favor of the rest of the

S&P 500 Current P/E 18.28 16.35 0928 - W0r|d (“R_O_W_") re|ative tO the US

MSCI ACWI Current F/E 1731 1653 0.20 i} This relationship decreased slightly in

_ _ the first quarter as non-U.S. stocks, in

Avg P/E Ratio (US FACWI) 1.06 101 0.46 - .

general, outperformed their U.S.

c S&P 500D EV/EBITDA™ 1166 10.14 1.26 + Counterpa rtS

E MSCI ACWI EV/EBITDA 10.19 9548 0.68 -

= Avg EV/EBITDA Ratio (US/ACWI) 1.14 1.07 143 + * The S_Olvency data is mixed, S“_ghtly
favoring the U.S. as these businesses

S&F 500 /S LE0 sl L7 * tend to hold less debt on their

MSCI ACWI P/S 136 1.19 0.87 - balance sheet

Avg P/S Ratio (US/ACWI) 1.33 1.13 153 + ) )

* The growth metrics are fairly neutral,
. |4 500 DebyEBITDA 383 489 118 + with the current market showing very
8 |sCl ACWI Debt/EBITDA 5.44 6.42 -1.38 + little deviation from historical
3 averages

Avg Debt/EBITDA Ratio (US/A0WI) 0.70 0.76 .62 -

S&P 500 LT EPS Gr (Fwd) 7.94 2 68 0.07 B} * Astrong U.S. Dollar should provide a
= . tailwind for the R.O.W. relative to the
5 MSCI ACWI LT EPS Gr (Fwd) 1461 1167 014 -

5 U.S., current levels are well above

Avg Growth Ratio (US/AC0W1) 054 0.73 0.10 - thelr hlstorlcal averages
E
% Currency (USD v Broad Basket) 928.36 2171 3.26 ++
Lt

*Deviation from mean represents how many standard deviations the current value is above or below
the 10-year average, also known as the “Z-Score”

“EV/EBITDA, also known as the “enterprise multiple,” is a ratio used to determine the value of a
company. Unlike P/E, the enterprise multiple takes debt into account. This is often the ratio used by

companies looking to acquire another business Source: MSCl and Standard & Poor’s
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Region Mix - Non-U.S. Developed vs. Global Equity Review

- - 10'Y Deviation Non-U.S. :
Equity: Region (Non-U.S. Dev/Global) Current - o u;ﬁ Neutral R.O.W. * In general, the valuation results are

Avg from Mean®

fairly neutral, slightly favoring an
MSCI EAFE Current B/E 1784 1999 012 - 0

overweight to non-U.S. developed
MSCI ACWI Current B/E 1731 1653 0.20 - Count”es versus the ROW
Avg P/E Ratio (EAFE/ACWI) 103 112 -0.20 -

= |MsCl EAFE EV/EBITDA® 9.07 9.13 -0.05 - ¢ _SOlvenCy levels are high gIOba”y and

S in non-U.S. developed countries. The

& | MSCl ACWI EV/EEITDA 10.19 942 0.68 - . .

3 ’ current ratio between the two regions
&g EV/EBITD Ratio (EAFE/ACWI) 0.29 0.86 -1.78 + are a|most exact|y in |ine Wlth their
MSCI EAFE F/S 1.05 0.87 D.43 - long-term average
MSCI ACWI B/S 1368 119 0.87 - . .

_ _ * The growth metrics are neutral, with
e TS Reto ERTEAC ST eEr 9% - the current market showing very little

. [Viserexre pebesiTDA 7.30 584 138 + deviation from historical averages

E MECI ACWI Debt/EBITDA .44 B.42 -1.38 + .

L e e e * Astrengthening U.S. Dollar presents a

e oy e [ErERe ' ' - : tailwind for non-U.S. developed
MSCI EAFE LT EPS Gr (Fwd) .62 8.53 -0.0% - countries
E MSCI ACWI LT EPS Gr (Fwd) T.75 11.79 -0.18 -
]
Avg Growth Ratio (EAFE/ACWI) 0.73 0.89 -0.07 -
E
E USDyEUR 1.07 134 -2.73 ++

*Deviation from mean represents how many standard deviations the current value is above or below
the 10-year average, also known as the “Z-Score”

“EV/EBITDA, also known as the “enterprise multiple,” is a ratio used to determine the value of a
company. Unlike P/E, the enterprise multiple takes debt into account. This is often the ratio used by

companies looking to acquire another business Source: MSCI
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Region Mix - Emerging Markets vs. Global Equity Review

Equity: Region (EM/Global) Current m;:;ar f:z";:::* EM  Neutral R.O.W. e Valuation metrics are somewhat
neutral, slightly favoring Emerging
MSCI ACWI Current P/E 1731 1653 0.20 - EV/EBITDA metrics suggest that EM is
Ave, P/E Ratio (EM/ACWI) - . i more attractive than the R.0.W.
MSCI EM EV/EBITDA 7.55 T7.82 -0.22 - ..
5 * The solvency data is in favor of the
4%‘ MSCI ACWI EV/EBITDA 10.19 943 0.68 - R.O.W. In general EM Companles
5 Aug EV/EBITDA Ratio (EM/ACWI) 0.74 0.82 -0.99 _ have far more debt on their balances
MSCI EM P/S 104 128 -0.81 - Sheet_s than they have had . .
historically. However, this relationship
MSELACTES e e 0 - is improving as EM companies
Aug P/S Ratio (EM/ACWI) 077 107 -L70 + become more efficient with their
= MSCI EM Debt/EBITDA 4.09 3.02 159 Capltal
= [Veerec peevERTES B N * The growth metrics are neutral, with
Avg Debt/EBITDA Ratio (EM/ACWI) 075 048 179 + the current market showing very little
MSCI EM LT EPS Gr (Fwd) 13.40 9.76 0.16 - deVIatlon from h|St0r|Ca| averages
g MSCI ACWI LT EPS Gr (Pwd) 1461 1167 0.14 -
]
fwg Growth Ratio (EM/ACWI) 0.9z 108 008 _

*Deviation from mean represents how many standard deviations the current value is above or below
the 10-year average, also known as the “Z-Score”

“EV/EBITDA, also known as the “enterprise multiple,” is a ratio used to determine the value of a
company. Unlike P/E, the enterprise multiple takes debt into account. This is often the ratio used by

companies looking to acquire another business Source: MSCI
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Equity Review

Portfolio Characteristics

Recommended Ranges

* The portfolio ranges conveys

Canterbury’s desire to maintain a
Ma{lljest ?ap Minimum Maximum R3000 home country bias
Market cap exposures are similar to
;z;lf%gap (> 50.0% 70.0% 65.1% the index with an overweight to mid
215} cap at the expense of large cap.
Canterbury invests in active
Mid Cap ($3B - 5. 0% 40.0% 07 4% managers that have some flexibility
$24.58) with regard to market cap
Small Cap (< $3B) S P o Our portfollqs are_ overweight
consumer discretionary because that
is where investment managers are
finding the best opportunities. They
Region Minimum Maximum MSCI ACWI are also underweight REITs and
Utilities where valuations have
become stretched
u.s. 45.0% 65.0% 50.3% _
Canterbury aims to construct
concentrated portfolios with attractive
Non-U.S. 5.0% 40.0% 28.8% growth-to-value characteristics
Developed
Emerging Markets 5.0% 20.0% 10.9%

Client objectives and constraints may cause allocations to vary from recommended ranges
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